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iPhone 16 tops the charts
inmajor reset of India
smartphonemarket
Xiaomi’s Redmi 14 C 5G is
similarly priced at about
~12,000. In contrast, the
iPhone 15 base variant cur-
rentlysellsataround~54,000,
placing it firmly in the pre-
miumcategory.
“WearenowseeingApple’s

ecosystem strength at an all-
timehigh,astheinstalledbase
isripeforecosystemcross-sell-
ing,”saidTarunPathak,direc-
tor of research at
Counterpoint. “Strong prod-
uctandchannelexecutionare
helpingApple reach its aspir-
ational user base faster than
ever before. Given its current
trajectory and strengthened
distributionnetwork,Apple is
well-positionedtocontinueits
streak of dominance in the
Indianmarket through2027.”
Apple’s momentum in

India is reflected in its per-
formance in 2025, when it
recorded its highest ever
smartphone market share in
thecountry,bothbyvolume(9
per cent) and value (28 per
cent). The company emerged

as thecountry’s largest smart-
phone player by value, ahead
of Samsung and the Chinese
brands. By volume, Apple
ranked sixth — behind Vivo,
Samsung, Oppo, Xiaomi
(includingPoco)andRealme–
despiteofferingalimitedport-
folio concentrated entirely in
the premium and high-end
segments,unlikecompetitors.
Inananalyst call following

its results onThursday,Apple
Inc Chief Executive Officer
Tim Cook said the company
posted a quarterly revenue
record in India in the
December quarter, driven by
iPhone, Mac and iPad sales.
Cook noted that despite a
stronggrowthtrajectory, <
Apple still had a modest

share of the Indian market,
which he described as a sig-
nificant opportunity. He
added that most customers
buying iPhones, Macs, and
iPads in India were new to
these products, underscoring
the scale of the opportunity
ahead.

NewCPI seriesmaypush
inflationprints higher
Withthecurrentboutof fooddeflationkeeping
headline inflation low,Nomura sees the lower
weighting of food in the new series leading to
higher spot inflation readings. “We estimate
headline inflation in FY26 year to date (April-
December)wouldhaveaveragedhigherat~2.2%
y-o-yunder thenewCPIweighting versus 1.7%
under the old CPI series, which implies an
upwardbiasof~0.5ppthisfiscalyear,” itadded.
The new weights, released by Ministry of

Statistics andProgramme Implementation on
Thursday,alsogiveagreateremphasisonurban
CPIandservicescomponents.Themostdrastic
increaseinweightingisexpectedforrestaurants
andaccommodationservices,thatislikelytobe
raised from0.01 per cent to 3.35 per cent in the
newseries.
Transport,andInformationandCommuni-

cations, are also likely to see their weights
increasedby2.43and1.38percent,respectively.
Of the tenmajor groups in the CPI basket, the
weights of three groups have been reduced—
foodandbeverages (by9.1 per cent), education
services(by1.13percent)andclothingandfoot-
wear (by0.15percent).
Bank of Baroda economists estimate that

theCPIwould face anupwardbias of about 25-
40 basis points (bps) in the new series, while
StateBankof Indiaeconomistspegthesameat
20-30 bps. One basis point equals 0.01 percen-
tagepoint.
However, Bank of Baroda economists

DipanwitaMazumdar and Jahnavi Prabhakar
donot see an immediate risk to theCPI trajec-
tory,notingthattheGSTratecuts’passthrough
and the government’s astute supply side
measures are supportive of a favourable infla-
tiongoing forward.
“IfthenewCPIseriesraisesFY26inflation,it

could also lower FY27 inflation, assuming the

samemomentum.Thatsaid,inflationunderthe
newCPIseriesdependsnotonlyonthechanges
inweightings, but also on themethodological
changes and new data sources used, which
imply different index values,” Nomura econ-
omists SonalVarmaandAurodeepNandi said
in anote titled ‘Lookingunder thehoodof the
newCPIseries’onFriday.
The new rebalanced CPI would make the

RBI’s inflation targetingmandate easier due to
thedampeningofthevolatilityintheCPIseries,
they reckoned, adding itwould aid policy pre-
dictability,while the exclusion of free items to
people through thepublic distribution system
(PDS)willprovidepolicymakersclearermarket
pricesignals.
“A lower foodweighting and ahigher share

of sticky services shoulddampen the volatility
oftheCPIseries,andleadtolessofadivergence
betweenheadlineandcore. Itshouldalsomake
theRBI’s inflation targetingmandate easier, as
large foodprice shocks havehistorically led to
inflationundershooting/overshootingitstarget
band,”VarmaandNandiposited.
Echoingsimilarviews,ParasJasrai,associate

directoratIndiaRatingsandResearchsaidthat
inflation is likely to be more aligned with the
stance and direction of the RBI’s Monetary
PolicyCommittee, once theprunedweightage
for foodprices lowers the seasonal volatility on
fooditems’account inCPI inflation.
Despite the likelyuptick inCPIprints,econ-

omistsdon’t expectnear termpolicy responses
toshiftmuchoralter theRBI’spolicystance.
Gaura Sengupta, chief economist at IDFC

Bank,saidtheweightchangeisunlikelytohave
a significant influence fromamonetary policy
standpoint.Shereckonedit isperhapstooearly
to assess the impact in entirety till there is
furtherdataonthesubcomponentsoftheindex.

Further reforms can take growth
upwards of 7% inmedium term: CEA
TheSurveyhasprojectedmedium-
termgrowthpotential of 7per cent.
Socan thisbeachievedwithabusi-
nessasusual approach?Ormore
reformsare required?
Onthebasisof reformsthathap-n

penedbetween2023andJanuarythis
year,weupgradedthegrowthprojec-
tion.Asthingsstand, theeconomyis
capableofachievingsustainedgrowth
of7percent. Ifwereformmore,wewill
behappytotake itupevenfurther.

Youhavesaid that the rupee is
punchingbelow itsweight. Is the
Surveyconcernedabout the rupee?
Whencapitalflowsbecomen

weaker, thecurrency faces theeffect.
Andwehavealsogivencertain sug-
gestionsonhow, in the long run,we
canachievecurrency stability and
spend.When thisdepreciation
becomesamatterof concernorworry,
it’snotpossible to spell out right
upfront. It all dependson thecontext.
There isnoparticularnumberbeyond
which it is concerningandbelow
which it isnot concerning.That’snot
away to lookat it.

TheSurvey’s suggestiontoredefinea
“governmentcompany”andbring
downthegovernmentstake incen-
tralpublic sectorenterprises to26
percent is toearnrevenueorbring in
moreautonomyandefficiency?
Bothpurposeswillbeserved. It isan

combinationof thetwo. It isdifficult to
disentangle them.

TheSurveysays tradenegotiations
with theUnitedStatesmayconclude
thisyear. Sowas that something
factored inwhenyouprojected the
growthband?
Wedidn’t. If ithappens, itwillbean

nicesubstantialboost togrowth
prospects.Butourgrowthoutcome
numbersof6.8-7.2percent forFY27
arenotcontingentonit.

TheSurveyhascautionedonrecent
phasesofhighly leveraged
technologyandinvestment in the
infrastructureofartificial
intelligence (AI).Whatpolicy
actiondoyouthinkthegovernment
should takeonAIrisks?
Theseareallhypotheticalat thisn

stage.Firstofall,youneedtoassess the
impactonIndia if thesekindsof
development intheworldmaterialise,
the impactonliquidityandsentiment,
andwhatkindofremedialactionto
take. I thinknowit isprobably
prematureto talkabout that.

Has theSurveybeenabitharshon
states regardingfiscal indiscipline?

Theproblemis thatyouaren
assumingtheSurvey isharsh. Idon’t
evenagreewithyourconclusion. In
Chapter16,part two,weareextremely
effusive inourpraise forwhatstates
havedoneonderegulation.

Youhavehighlighted the issueof
cash transfersand freebiesbystates.
Onthatparameter, somestatesn

have theroomto improvebecause
theirbehaviour supportsnear-term
consumptionbutalters the long-term
employmentmarketdynamic.And
also it is anopportunity forbonds to
invest incapital expenditure,which
hasahighermultipliereffect in terms
ofgrowthof incomeemploymentand
therefore spendingpower.And ithas
alsocasta shadowontheoverallbor-
rowingcostof theUniongovernment
aswell. So fromthatperspective, in
termsofaggregate impactonthefiscal
deficitsofstates,giventherapid
growthinnominalgrossstate
domesticproduct, it isnothavingan
impactontheaggregatedeficit ratios,
but it’shavinganimpactonthequality
ofexpenditure.

Nifty100PBTcouldhavebeen8.5%
higherwithout labourCodeeffect
38 of these companiesmade combined provision of ~12,971 crore in Q3
Krishna Kant
Mumbai, 30 January

OverathirdofIndia'stop-100listedcompaniesmade
additionalprovisionsforhigherexpensesonwages&
salary from the New Labour Codes (NLC) in their
quarterly results for October-December 2025
(Q3FY26). In all, 38 out of 100 companies, which are
part of the Nifty100 index, incurred combined
additional expenditure or provisions amounting to
~12,971crore inQ3FY26.
Companies such as Tata Consultancy Services

(TCS) and Infosysmade one-time provisions for the
additionalexpensesrelatedtoNLCandshowedthem
asexceptionalexpensesintheirquarterlyprofit&loss
(P&L)accounts.
HDFC Bank included the additional expenses

fromNLCprovisions in itsquarterlyP&Laccount. It
led to a sharp rise in its employee expenses during
thequarter.
However, most companies made no additional

provisions forNLC-relatedexpenses in theirQ3FY26
resultsandsaidthattheyarestillstudyingitsfinancial
impact.Thisincludescompanieswithrelativelylarge
salary&wage expenses, such asReliance Industries,
Punjab National Bank, Canara Bank and Persistent
Systems,amongothers.
Only47oftheseNifty100companieshaddeclared

theirQ3resultsasofThursday.However, the trend is
unlikely to bemajorly different for India's topmost
companiesonce the remaining results areout.
Theadditionalprovisions/expensesonaccountof

NLCwas 7.7 per cent of these companies combined
employee expenses and around 2.1 per cent of their
overall variable expenses (including rawmaterial &
energyexpenses) inQ3.
Forcomparison, these38companies in theBusi-

ness Standard sample reported combined
employee expenses of ~1.66 trillion in Q3FY26.
Their overall non-fixed expenses (including raw
material and energy expenditure) were around ~6
trillion in the quarter.

Additional provisions/expenses from NLC
adversely impactedcompanies’marginsandprofit-
ability in Q3FY26. A back-of-the-envelope calcula-
tion suggests that without NLC provisions, these

companies’ combined earnings before interest,
taxes,depreciationandamortisation(Ebitda)would
have beenhigher by 4.2 per cent inQ3FY26.
Their profit before tax (PBT) would have been

higher by 8.5 per cent in the quarter. As a result,
without NLC provisions, these companies' Ebitda
would have grown by 6.3 per cent Y-o-Y in Q3FY26
instead of the reported 2.1 per cent.
Similarly, theirPBTinQ3FY26wouldhavegrown

by9.4percentY-o-Y insteadof0.8percent reported
in the quarter. (See the adjoining table). The
companies inthesamplereportedcombinedEbitda
and PBT of ~3.04 trillion and ~1.5 trillion, respect-
ively, inQ3FY26.
Among individual companies, the biggest

impact of the NLC provisions was reported by TCS
at ~ 2,128 crore. It was followed by Larsen &Toubro
(~1,344 crore), Infosys (~1,289 crore), HDFC Bank
(~1,037 crore), Interglobe Aviation (operator of
IndiGo) (~969 crore) and HCL Technologies
(~956 crore).
However, Interglobe Aviation topped the charts

in terms of NLC provisions' impact on the bottom
line. The NLC provisions were nearly half of its
salary &wage expenses in Q3FY26 and 172 per cent
of its PBT in the quarter.
Similarly, NLC provisions amounted to 45.2 per

cent of LTIMindtree PBT in Q3FY26 and it was 36.3
percentofJSWSteelPBTinthequarter.Othercom-
panieswhichsawabignegative impactontheirPBT
include Cipla (30.9 per cent of PBT in Q3FY26),
HDFC Life Insurance (23.8 per cent), Larsen &
Toubro (23.1 per cent) and SBI Life Insurance
(21.1 per cent) amongothers.
According to the NLC provisions, companies’

share of basic pay in an employee's overall cost to
company (CTC) salarywill rise.
Thismeans thatcompanieswillhave tosetaside

higheramounts forseparationandretirementbene-
fits, suchasprovident funds,gratuityandpensions.
Many companies chose to make additional one-
timeprovisions for the projectedhigher payouts.

Cost to companies

*Includes other income; PBIDT: Profit before interest,
depreciation, and taxes
Note: The combined P&L for 38 companies from BSE100 that
made provisions for addiitional employee expenses due to
new labour Code
Source: Capitaline, Compiled by BS Research Bureau

Variables Amount in Q3Fy26 y-o-y
(in ~ cr) (chg%)

total revenues* 903,976.2 14.5
Operating expenses 599,633.5 22.0
Employee expenses 165,622.6 10.4
PBIdt 304,342.7 2.1
Profit before tax (PBt) 150,057.4 0.8
reported net profit 113,776.3 1.5
Adjusted net profit 118,211.3 9.7
Provisions for new labour Code 12,791.3 -
PBT (Without new labour Code) 162,848.7 9.4

VAnanthaNageswaran, chief
economicadvisor togovernment

Forinstance,thechangeinthehousingindexsub-components
will need to be studied as it is now expected to include rural
housing rent costs as well in addition to the urban dwellings
alreadycaptured.
“Wedonot expect theRBI to overreact to anyupward revi-

siontoCPIinflation,becausetheshiftistechnical,andevenwith
any upward revision, inflation is still likely to remain within
target,” reckonedtheNomuraeconomists.
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